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   Today’s edition begins the 9th run for Seeing the Round Corners. For readers new to this website, the “mission” of the column is NOT to tell you the reader what to think, but to present information that will get readers thinking on their own, to get involved and not be so trusting of just anything published by their government and the media – to be a little skeptical of all, to see what’s there, just not what appears in black and white. 
TOO BIG TO FAIL – TOO BIG TO JAIL!!  

   Trust in our government has come yet again to the forefront of our daily barrage of on-air and print media. Americans are finding themselves between the proverbial rock and a hard place when it comes to being made safe from terrorists and their heinous acts. The technology Americans are so fond of is also just as readily available to those terrorists who will be satisfied with nothing less than destruction of America. 

   Disclosure of the government’s monitoring of all those millions of phone-dialing records, e-mails and internet-search records of potential terrorists has the country in an uproar, even though the record of the calls, NOT THE ACTUAL CONTENT, is being monitored. There’s a huge difference.
   Trust in our government is a funny thing, one of those two-edged swords that we all seem so desperately to want, yet are not sure just how we want it to be accomplished. It is almost one of those “be damned if you do and be damned if you don’t situations.”

   Not yet distant enough is the government’s last failure in the trust department – the financial meltdown of late 2008, also known as the “worst recession since the Great Depression.” Americans were “forced” to accept the collapse of the financial industry and the Bush administration’s bailout of Wall Street bankers, unbeknownst to many if not most Americans, an industry that had grown too big to allow to fail. The “too big to fail” soon became the front-page news as information surfaced and the magnitude of the damage became obvious. 
   One senator from Vermont added to that now infamous cliché. Senator Bernie Sanders (I-VT) introduced legislation in April of this year that is being cited as “Too Big to Fail, Too Big to Exist Act.” Sanders takes the position, “the giant financial institutions that pose a systemic risk to the financial system and the economy as a whole” should be “broken up into smaller companies which if they make bad decisions, can more easily be allowed to fail.” 

   It is probably not a good idea to hold your breath anticipating quick passage of Sanders’ bill, or a companion bill to be introduced over in the House by Representative Brad Sherman (D-CA). The banking industry and Wall Street have too many strings to allow it.  

   The Sanders bill as introduced is pretty simple, the prime points of the yet unnumbered bill being: 
· Not later than 90 days after the date of enactment, the Secretary of the Treasury shall submit to Congress a list of all commercial banks, investment banks, hedge funds and insurance companies the Secretary believes are too big to fail;

· Said list shall include, but is not limited to any United States bank holding companies that have been identified as systemically important banks by the Financial Stability Board (referred to as the “Too Big to Fail List”); and 

· Beginning one year after the date of enactment, the Secretary of the Treasury shall break up entities included on the Too Big to Fail List, so that their failure would no longer cause a catastrophic effect on the United States or global economy without a taxpayer bailout. 

   Sanders’ bill defines the term “Too Big to Fail” as “any entity that has grown so large that its failure would have a catastrophic effect on the stability of either the financial system or the United States economy without substantial government assistance.” 

   During hearings in March of 2009, Federal Reserve Chairman Ben Bernanke refused to provide Sanders with the names of hundreds of banks that received secret loans from the Federal Reserve. That refusal was met with a successful amendment to the Dodd-Frank Financial Reform bill requiring the Government Accountability Office (GAO) to “conduct a detailed audit of the financial support the Feds gave to Wall Street and the banking industry.” 
   Republicans in Congress are fond of brandishing the word “trillions,” never missing a chance to point out the growing deficit under President Obama. The GAO’s audit included that word much to Republicans’ chagrin. 

   According to the audit, “the Federal Reserve provided a staggering $16 trillion total in financial support to every major financial institution in the country, as well as a number of corporations, wealthy individuals and central banks throughout the world.” 

   Need it be pointed out, no such bailouts were handed out or offered to the millions of Americans who lost jobs, homes and life savings, and have since lived with their lives in shambles. Entire neighborhoods, even communities, were destroyed as banks instituted massive foreclosures numbering in the tens of thousands, many now found to be illegal. And yes, one of those “too big to fail” was one of, if not the worst offenders.  
   Brings to mind another cliché:  Trust your government? Just ask the Indians!
   The reader’s comments or questions are always welcome.  E-mail me at doris@dorisbeaver.com.
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